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'Derivative' is an instrument whose value depends on its underlying cash or physical asset. Hence it means
that the value is derived from the value of the underlying assets like foreign exchange, currency, securities and
commodities. The result of a derivative transaction is a transfer or exchange of specified cash flows at defined
future points in time. Derivatives include forwards, futures, swap and options contracts that are of a
pre-determined fixed duration, linked for the purpose of contract fulfilment, to the specified value of real or
financial asset or to index of securities. Derivatives are primarily risk management tools. Trading in derivatives
has now become an integral part of the global financial market. Futures, options and OTC derivatives markets are
integral parts of almost all economies of the world which have reached an advanced stage of development. Such
markets are likely to become important part of developing countries as well, helping them to move to the advanced
stage with the passage of time. The development of a derivatives market is considered as a prerequisite for the

Indian capital market to be globally competitive.

The Pondicherry University, a Central University, was established in 1985 by the Government of India
through an Act of Parliament. It is an outstanding institution among Central Universities in India, with teaching
and research as primary functions. The University has several unique features for dissemination and promotion of
knowledge by providing instructional and research facilities. The campus is located in a sprawling area spread over
seven hundred and eighty acres of land facing Bay of Bengal. The University is a member of the Association of
Commonwealth Universities and has signed MOU with several foreign Universities and Institutions. A recent

survey by the UGC, NAAC and several independent rating agencies has ranked the institution as one of the best in

Department of Commerce, a centre for excellence- the real niche for budding academic minds,

the country.

highly sophisticated infrastructure, exuberant faculties and many other features with two courses viz.
Business Finance and Accounting & Taxation. The Department is presently assisted by the UGC at
DRS-II level of SAP. The Department offers M.Com (Accounting & Taxation), M.Com (Business
Finance), & Ph.D programmes with a total placement focus. Every year this Department attract students
from not less than 15 states of the country. The Department encourages research in the field of
Derivatives, Corporate Finance, Accounting, Banking & Insurance, and other related fields. 95% of the
Ph.D scholars of the Department are JRF, MANF, RGNF fellowship holders, and the rest of the scholars
get University fellowship.The students and research scholars of this department are placed in [IMs, IITs
& other B-Schools, Reputed Universities in India & abroad, major MNCs, RBI, & other financial

Institutions.

The Govt. of India, based on the L.C. Gupta Committee recommendations, has allowed trading in
derivatives in Indian securities market. Initially, SEBI permitted the derivative segments of two stock
exchanges, NSE and BSE. Later, MCX and other commodity exchanges have been participating in
derivatives markets in India. SEBI approved trading in index futures contracts based on various stock
market indices such as, S&P CNX, Nifty & Sensex and commodities. Subsequently, index-based trading
was permitted in options as well as individual securities.

Unresolved issues of Derivatives Market in India includes Exchange Control Issues, Insolvency Issues,
Issue of Termination, Issue of Legality and Validity of the Transaction, Market instability and development, lack
of warehousing and standardisation, Increased Off Balance Sheet exposure of Indian Banks, Regulatory issues

and tax & legal bottlenecks.
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% Trading and Risk Management Strategies « Recent trends in Derivatives Market in India

, Pricing and Valuation of Derivatives + Regulatory Frameworks of Derivatives Market

<
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% Black Scholes and Binomial Pricing Model in India

"

¢ Derivatives Market Comparison India with

% Tax Treatment of Derivatives

# Derivatives Documentation Global Markets.

The proposed seminar will be open to the Researchers, Students including professional and non-professional,
Regulators, Professionals, Corporate, Government agencies and others who are related with International

Financial Reporting Standards.
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